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What is Cost Accounting ? What is the scope and its limitations? Describe the benefits
obtained from cost accounts.
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Find out the issue prices of the material on last in ,First out method from the following
particulars.

Receipts (orfeq) Issue (fFT# )
Date Qty. Rate Date Qty.
Feb 2020 Kg. Rs. Feb 2020 Kg.
10 200 12.00 3 300
15 300 14.00 12 100
25 400 15.00 14 200
28 100 16.00 18 200
26 400

1 BRAYT 2020 Pl RIS FIdh 400 fHIT 11 F BT R H o7 -
On 1 feb 2020 the opening stock was 400 kg valued at Rs. 11 per kg.
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What are the main incentive wage paymentmethods .Explain any three in brief.
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A department has four new machines, each occupying an equal area and space and
costing respectively Rs. 20000; Rs.25000; Rs.30000 and Rs. 40000. The following are
the expenses of the department for the year:

T (Rent) 10000
I U &% (Water and Rates) 4250
fastenl 3R am= (Light and Heat) 7150
91fdd (Power)

No. 1 5,100

No. 2 5,000

No. 3 12,000

No. 4 14,500 36,600
yeEe @ (Administration Exp.) 9,500
Tl Ud #¥HA I (Running Expenses and Repairs) 20,000
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Calculate machine hour rate for each machine. Presume 45 hours a week and 50 weeks in
year, 80% is the utilisation. The machines are expected to last for 10 years and do not
have scarp value.
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Explain the calculation of profit and loss on incomplete contracts.
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The following information relates to a cycle factory:

AFUTArTd (Material Cost) 1,20,000
9 oTd (Labour Cost) 2,40,000
RsuRe™  (Fixed Overhead) 1,20,000
uRad-eiiearsuRera (Variable Overhead) 60,000
Jdred (Production) 12,000 cycles
@l &HdT (Total capacity ) 20,000 cycles
fasa e (Selling price) Rs. 50 per cycle
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The firm has an offer for the supply of 5,000 cycles @ Rs. 40 per cycle. If the offer is
accepted, it would lead to:

(i) Asaving of Rs 1 per cycle in material cost on all cycles manufactured.

(if) An increase in fixed overhead by Rs 35,000.

(iif)A drop in overall efficiency by 2% on the entire production.

Give your opinion.
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What is operating Cost? What are its objects ? state the undertakings Where it is to be
used?
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A company produces a product through three processes. In each process 2% of total
input is lost and 10% is scrap which from process 1 and 2 realises Rs. 100 a ton, from
process 3 Rs. 20 a ton. The details are below:

Details/ faaxor Process

1 2 3
3T UfhaT T BRATCROT 75% 50% -
(Passed on to next process)
e | AT (Sent to warehouse) 25% 50% 100%
el AUl (Raw Materials) RS. 1,20,000 28,000 1,07840
el AT AT (S) 1,000 140 1,348
[Raw Material quantity (ton) ]
[REINENER [Manufacturing 20,500 18,250 15,000
Wages(RS.)
A Y (General Expenses) 10,300 7,240 3,100
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Prepare process Accounts and ascertain cost per ton.
SPIS—5

Y 5  oNTd o1 dT fIci o & a9 3R & BRI BT guid BIfSiu Faen— fdearogs
BT YUY T 9130 |

Explain reasons for difference between cost profit and financial profit. Prepare the
proforma of Reconciliation statement
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The fixed costs of a business are 40,000 per year and variable costs are 60% of sales.
Calculate Break-even point of the business under each of the following conditions:

(1) afe el @rTd 10,000 9 SIiTE | (Fixed costs are increased by rs. 10,000)

(2) aRadTeliar R f9gt &1 50% &1 ST 2 |(Variable costs become 50% of sales)

(3) fdwa 7@ 20% ¢ ST = | (selling price is increased by 20%)

(4) fdwa 7@ 20% e ST 8 | (selling price is decreased by 20%)
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